Oxygen Healthcare, Cambridge, UK helps US & European
companies reduce drug discovery costs by 2/3

Oxygen Healthcare estimate 50%o of all routine chemistry research activity
will be carried out offshore in 5 years, but it won’t stop there...

Company Launch at 4" May ERBI conference

Cambridge, May 4th 2005

India has the potential to be the premier destination for
conducting chemistry based research for a

number of large pharmaceutical and biotechnology
companies alike. Indeed Oxygen Healthcare estimates
that 5026 of all standard chemistry research will be
carried out off-shore.

The dynamics are compelling, employee costs and the cost
of setting up a laboratory are 1/3 of a comparable
operation in the West (although there are additional costs
associated with operating a business in a developing
economy). Oxygen Healthcare passes these cost
advantages directly back to its clients with no loss in the
quality of the end product.

Sunil Shah “The financial benefit is such that many

biotechnology companies are “testing-out” smaller projects with overseas companies with a view to re-
shaping their in-house chemistry laboratory capacity and with some questioning the need out right for
a chemistry laboratory at all — at least for routine chemistry.”

There has been significant interest from clients prior to Oxygen Healthcare Ltd May 3™ Launch
(sponsored by Cobra) at the ERBI conference in Cambridge, UK. Indeed, Oxygen Healthcare has
already working with a multi-billion dollar company and a NJ based biotechnology company since its
laboratory went live on April 4™, 2005.

At present it is estimated that 0.5% of the global chemistry research is conducted in India. These are mostly via
the offshore base of large global pharmaceutical companies and the emergence of new offshore arms of India’s
large generics industry. Investment continues apace in new academic institutes and new laboratories as India
gears up to open up a new-front in outsourcing. Salaries are on the way up attracting the best and most motivated
candidates. Almost all pharmaceutical operations in India have a significant element of export activity in-part
driven by generous government tax incentives for exporters. Employees are achieving early exposure to
international clients and international projects. Moonlighting entrepreneurial PhD students are sub-contracting
space in smaller laboratories and working with for clients in Russia to supplement their meagre PhD grants. Shifts
in India’s IP policies allied to aforementioned factors have caused a boom in the research sector and the Indian
market is expected to grow 5-fold in the next 5 years.

Oxygen Healthcare

Oxygen Healthcare was founded by Sunil Shah and Prashant Shah. It has it global HQ in Cambridge, UK and its
dedicated laboratory operations in India. It provides international class chemistry expertise at one-third of the cost
of US competitors. The base in the UK allows the company to overcome the frustrations that can occur in day-to-
day interactions by maintaining a more robust face-to-face relationship and project management interface with the
client.

About Oxygen Healthcare Ltd

Oxygen Healthcare is a UK based contract chemistry research company with its laboratory
operations in India. For more information Contact: Sunil Shah,
sunil@oxygenhealthcare.com,+44 (0) 7887 574787, www.oxygenhealthcare.com




